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AIRLINE BUSINESS & LAW
Kuan-Wei (David) Chen

l. Course objectives:

This course, taught through a %e%gma%eﬂ% et : esentatiens by invited guest lecturers,
INTRODUCES THE STUDENT TO AN INTERDISCIPLINARY ANALYSIS OF THE BUSINESS AND LEGAL

ISSUES CONFRONTING AIRLINES FOCUS WILL BE ON SUCH AREAS AS ECONOMICS, FINANCE,
SECURITIES, BANKRUPTCY, PRICING, MARKETING DISTRIBUTION, ALLIANCES, JOINT- VENTURES AND

COMPETITION.

Il. Detailed Description:

This course weaves the legal and regulatory |ssues airlines face into business principles of economics, finance, !
planning, operations, marketlng, dls’trlbutlon pricing, labour, cost containment, and inter-corporate alliances.
Relationships with airports, travel age;nts computer reservations systems, and government also are explored, as

are international dimensions of coﬁ‘\mermal air transportatlon Economic theory and regulatory and policy issues
involving safety, antitrust, Ilcensmg.msecurmes |ssuances aircraft finance, employment, environment, and
sustalnablhty are further examlned .

fe

Method of Evaluation; ?

10% will be based on class ‘:; 10 overlap. 19 due on the last day of class
participation and a 10 TR 11 20% of the final grade will | 20 (4 December). it can be
minute presentation on a e 12 be based on a7-10 page 21 the same topic as the

topic of your choice that is 13 essay on one of the topics ; 22 presentation.

listed in the Qutline below. 14 listed in the Outline. The 23 70% of the grade in this
Please decide by 22 15 essay should be double 24 course will be based on
September and let the 16 spaced; 12 point font 25 student performance on
instructor know the topic of 17 Times New Roman (10 | 26 thefinal 24-hour take-

your presentation to avoid 18 pointfor footnotes), and is 27 home examination.
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et N B



M2

OUTLINE:

aw school should prepare students to serve the needs of their clients. This course attempts to
provide students with the necessary skills to serve the needs cof airlines and their adversaries. As
1 cm guch, this is more than a class in law. It is a class in business, economics, finance, marketing, law,
<+—>regulation, history and policy. The emphasis is one of the world's most important industries—
commercial aviation. Below (not necessarily in chronological order) are the topics and concepts that
will be covered and that students should be able to grasp.

; JULY
w_ Tt w1 v 15 s ]
|1 P2 13 T4 5 L6
7 iB_ 19 10 11 (12 |13
21 00y OB 124 (25 26 |27
28 - 129 30 h




Regionfprice

Regmﬁ Prix-Price m”
A 380
B S0
C i  $60 I 1$= 0.72 €
’ ’ r L4 ]
f [ . lPerlode depaiement annuel | I PrixLot | Netapayer($) | Netapayer (€
Lots  Surface (m?) ﬂRegIOJ Annual ps};yement period PR m2i Lot price _j Net tci3 p}r:iy (EE)) | Net ‘[(iJ pjz/iy (E‘L))
LA Te9s00 T A 1T T T T T T TSR0 T SI560000 | S1isas00000 | 71056000 €
LBos] __64400] B | . S J._870__ 1 $4,508000 | $315560,000 | 227203200€
LBO2| _ 100100f C | . . —— J._360_ 1 86006000 J $360,360,000 | 259459200€ |
LAOLJ _ 120,900 f _{\..’ SNV S J._380_ | $9.672,000 | $773,760,000 | 557.107,200€ |
LAOAy 144300f A f .. s .!.,..,$§Q_,.J,,iﬂ.‘jfi(?@,_;,ﬁgﬁi%‘.)ﬂqo_- Moo s s o
I:@?i---éi’f.@.@@.l.-,_ A S ol ), S AMOON L SSLSU0000 | 000, BH00E )
LAO3( _ 1500004 A _j . 5 _ ___: L. 880y $12,000,000 § $960,000,000  691,200,000€ |
LB15;y  200,000f{ C { 3 H 360 { $12,000,000 { $720,000,000 { 518,400,000 €
Moyenne des prix m” - Average price m? §73
| Nombre des lots de region A - Number of Lot of region A: :::::{ :::-

Sum of Net to pay in $ having the region B or an Annual payment penod <3

1— En utillsant seutement la fonctlon If, retlrer du tab[eau’ "Reg!on/price le prlx d un m2 de chaque reglan

2- Calculer le Prix Lot, le Net 3 payerens. .

3- Calculer [e Net & payeren € sachant que 15 =0. 72€ G
A Caiculer [a-Moyenne des prix en m le nombre des Iots de*reglon A et Ja somme des Neta payer en Sayant. la region B ou une

periode de paiementannue] <3. . :

5- Ut:llser wnd:tmnai formatting pour que 1es Net a payer en $ plus grands que fa moyenne de tous les autres Net de groupe B
; dotvent atre soulignés et bold Sy : 3 . coe : DAL e ey R
6= Ajouter le graphe c;-dessous i

1— Uslng the If ﬁmctlon only; remové from‘the tébie "Reglcan/pnce” the pnce of‘ m2 of each regaon
25 Calculate the Lot Price, the Net to be payin 80 4 e
3- Caleulate the'Net to pay in € knowing that 1 $ 0 72 € vl

4- Ca]culate the average price m m2 the number of lots of region A and Sum of Net to pay in $ hawng the regton B or an Annual

payment period <3.

5-Use conditional formatting. for the Ne‘c to pay in 5 grea’ter than thn average of all other Net Group B must be underlmed and boldf

6- Add the gra ph belaw.

$1,200,000,000
$1,000,000,000 -
$800,000,000
$600,000,000 -
$400,000,000
$200,000,000 i

S0

& Net a payer (5)
Net to pay (8)

| Net a payer (€)
Net to pay (€)

Somme des Net a payer en § ayant la region B ou une période de paiement annuel <3 $2.848.080.000

b 7 S A et A s s
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Region/price Lots Surface (mz)

Region Prix-Price LB0S 64400
A1 _ 880
| B _$70_
c "7 560
T L . F !
! 70| . 1 Période de paiement annuel . . i Prix Lot Taxe t Net a payer
Lots | Surface (m") Regwn; Annual payement period Prix-Price m’ Lot price Tax E Net t(i} p);y
LA09! 169,500 1 A | 2 $80 $13,560,000 | $271,200 i $13,831,200 |
LBOG6i ¢ 64,400 | B 4 $70 $4,508,000 | $135240 i $4,643,240 |
LBO2| 100,100 | C_ 0 $60 $6,006,000 | $240240 |  $6,246,240 |
LAOI} 120,900 A | 0 880 $9.672,000 i $193,440_ | $9,865,440
LAO4] 144300 | A 4 $80 | $11,544,000 | $230,880 | $11.774,880
LB23: 64,0001 B 3 - $70 o $4,480,000 $134,400 $4,614,400
LAO3: 150,000 1 A 5 $80 i $12,000,000 | $240,000 ! $12,240,000 |
LB15{ 200,000 C 3 $60 | $12,000,000 | $480,000 ! $12,480,000
Maximum des net a payer en $ - Maximum des Netto pay in $:| $13,831,200
Somme des Prix Lot pour la region B- Sum of Lot price for the region B:|  $8,988,000

1- Retirer du tableau "Region/price” le prix d'un m? de chague région en utilisant la fonction vieokup.

2- Calculer le Prix Lot, 1a Taxe sachant que pour la région A lataxe est 2%, pour la région B la taxe est 3% et 4% pour les autres
régions.

3- Calculer le Net & paver, le maximum des Nets 3 payer en S et la somme des Prix Lot pour la region B.

4- Dans E2, Créer une liste qui contient les valeurs des Lots (range de la liste AB:A15).

5- Dans F2, Utiliser la fonctton Dget pour retirer la valeur de la surface en (m?) correspondant au lot choisi dans E2.

6- Utiliser le subtotal pour presenter [e tableau de totaux ci-dessous.

7- Ajouter le graphe ci-dessous.

1- Retrieve from the table "Region/price” the price of a m? of each region by using the function Vieokup .

2- Calculate The Lot price, the Tax such as for the region A the Tax is 2%, for the region B the Tax is 3% and 4 % for the other
regions .

3- Calculate the Net to pay, the maximum of the Nets to pay in § and the sum of Lot price for the regicn B.

4- In E2, Create a list that cantains the values of the Lots (list range A8:A15).

5-In F2, use the function Dget to retrieve the corresponding surface value in (m?) correspanding to the lat chosen in E2.

6- Use the subtotal to present the table of the totals below.

7- Add the graph below.

Lot ) Sttt }Region Période de paiement annuel o i Prix Lot | Taxe | Netapayer
Annual payement period Lot price Tax Net to pay
_____ Grand Average $9,461,925 |
3 C Average $9,363,120
LBO2} 100,100 | C 0 $60 $6,006,000 | $240240 | $6246240 |
LBIS! 200,000 ! C 3 $60 $12,000,000 | $480,000 | $12.480,000
L BAverage ! $4,628,820 |
B06! 64,400 | B 4 570 $4,508,000 | $135240 |  $4.643,240
B23] 64,000 B ] 5 $70 $4,480,000 | $134,400 | $4,614,400 |
_AAverage $11,027,880
LA09T 169,500 1 A 2 $80 $13,560,000 | $271,200 | $13,831,200
AOLE 1209001 A 0 $80 $9,672,000 | $193,440 |  $9,865,440
AL 1443001 A L 4 $80 $11,544,000 | $230,880 | $11,774,880
LA031 150,000 1 A 5 $80 $12,000,000 | $240,000 | $12,240,000

B LA09 mLAOL LAO3

- \_$13,560,000




